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At a hearing on January 6, 2006, the Court granted preliminary approval to a settlement
of this consolidated class action matter, and ordered that notice be sent to members of the
proposed Settlement Class by February 15, 2006. The parties advised the Court at that hearing
that, prior to the notice date, they may seek to amend the Settlement Agreement in ways that
would be favorable to the Settlement Class, and to make conforming amendments to the forms of
notice that will be disseminated. Consistent with those representations, the parties respectfully
regquest that the Court enter the attached Order, which provides:

1 The Settlement Agreement among the parties is amended to include, as a new
Section 111.W., the following:

Settlement Class Members who are entitled to receive promotional
codes usable to download one or more of the albums from the list
attached to Exhibit C, and who do not use those promotional codes
by their expiration date (i.e., 180 days after issuance), because, for
example, they do not have access to a broadband internet
connection and do not wish to download music over adial-up
connection, may, within 60 days after the expiration of the codes,
return the codes to the Settlement Administrator, and receive in
exchange a payment of two dollars ($2.00), payable by check, for
each unused code.

3. The Settlement Agreemert is amended to include, as a new Section 111.X, the
following:

If, in particular instances, SONY BMG cannot within a reasonable
time provide (i) a norncontent protected replacement for an XCP
CD returned pursuant to Section 111.B.1, or (i) MP3 downloads of
the music on an XCP CD or aMediaMax CD pursuant to Sections
[11.B.1, II1.E or I11.F, then SONY BMG will provide an aternate
benefit of equivalent or greater value, in aform acceptable to Class
Counsdl, and in consultation with the affected class member(s).

4, Paragraph 14 of the Hearing Order entered by this Court is amended to delete the

date “May 1, 2006” in the third line of that paragraph, and to replace it with the following: “May
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1, 2006, or within 60 days of the date on which the person becomes a Settlement Class Member
(whichever is later).”

5. Exhibit E to the Settlement Agreement (the summary form of notice to class
members) is replaced by Exhibit 1 to this Motion.

6. Exhibit F to the Settlement Agreement (the full form of notice to class members)
isreplaced by Exhibit 2 to this Motion.

7. All these amendments are made nunc pro tunc January 6, 2006.

Dated: New York, New Y ork
January 31, 2006

Respectfully submitted,

g Jeffrey S. Jacobson
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1, 2006, or within 60 days of the date on which the person becomes a Settlement Class Member
(whichever is later).”

5 Exhibit E to the Settlement Agreement (the summary form of notice to class
members) is replaced by Exhibit 1 to this Motion.

6. Exhibit F to the Settlement Agreement (the full form of notice to class members)
is replaced by Exhibit 2 to this Motion.
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Legal Notice

If You Bought, Received or Used a SONY BMG Music Entertainment CD
Containing Either XCP or MediaMax Content Protection Software,

Your Rights May Be Affected By a Class Action Settlement,
And You Should Download Updates For That Software.

What is this about?
A settlement has been proposed in a lawsuit brought against
SONY BMG Music Entertainment, Inc., SunnCom
International Inc., and First 4 Internet, Ltd. (“Defendants™).
The lawsuit, In re SONY BMG CD Technologies Litigation,
Case No. 1:05-cv-09575-NRB, is pending in the United
States District Court for the Southern District of New York
and relates to XCP and MediaMax content protection
software installed on certain SONY BMG music CDs.
The settlement resolves claims that the Defendants
manufactured and sold CDs containing XCP and MediaMax
software without adequately disclosing the limitations the
software imposes on the use of the CDs and the security
vulnerabilities it creates. The Defendants have denied that
they did anything wrong.

Who Is Included, And What Does The Settlement Provide?
The settlement provides relief for persons who bought,
received or used SONY BMG CDs with either XCP or
MediaMax software. Under the settlement, any person in
possession of an XCP CD can exchange it for a replacement
CD, an MP3 download of the same album, and either (a)
cash payment of $7.50 and one (1) free album download
from a list of 200 albums, or (b) three (3) free album
downloads from that list. Purchasers of CDs containing
MediaMax 5.0 software will receive a free MP3 download
of the same album and one (1) additional free album
download. Purchasers of CDs containing MediaMax 3.0
software will receive a free MP3 download of the same album.

The settlement also requires the Defendants to stop
manufacturing SONY BMG CDs with XCP or MediaMax
3.0 and 5.0 software and, until 2008: (1) make available
updates to fix all known security vulnerabilities caused by
XCP and MediaMax software; (2) provide software
programs to uninstall XCP and MediaMax software safely;
(3) fix any future security vulnerabilities discovered in
MediaMax and any other content protection software placed
on SONY BMG CDs; (4) provide independent verification

that personal information about users of SONY BMG CDs
has not and will not be collected through XCP or MediaMax;
(5) waive certain provisions of the end user license
agreements for XCP and MediaMax software; and (6) ensure
that any other content protection software will be clearly
disclosed, independently tested and readily uninstalled.
At9:15 a.m. on May 22, 2006, the Court will hold a hearing
at the United States District Court, Daniel Patrick Moynihan
United States Courthouse, 500 Pearl Street, Courtroom 21A,
New York, New York 10007-1312, to decide whether to
approve the settlement and the class attorneys’ fees and costs.

How Do | Participate In The Settlement?
If you bought or received a SONY BMG Music CD containing
XCP or MediaMax software and want to receive the relief
you may be eligible for under the settlement, you must submit
an online claim form at www.sonybmgcdtechsettlement.com,
or mail a claim form to:

SONY BMG CD Technologies Settlement

P.O. Box 1804, Faribault, MN 55021-1804
All claim forms must be submitted by December 31, 2006.

What Are My Other Options?

If you bought, received or used a SONY BMG Music CD
containing XCP or MediaMax software, and you do not want
to be legally bound by the settlement or receive a replacement
CD, cash, free downloads or other relief, you must exclude
yourself by May 1, 2006. If you do not exclude yourself,
certain of your claims against the Defendants that were or
could have been asserted in the lawsuit will be released,
meaning you may not be able to sue the Defendants for those
claims.

To view the detailed legal Notice of Proposed Class Action
Settlement, Motion for Attorneys’ Fees and Settlement
Fairness Hearing and to download the software updates, visit
www.sonybmgcdtechsettlement.com. You may obtain
further information by contacting the claims administrator at
the address above or by calling toll free 1-800-242-7610.




Notificacion legal

Si usted compro, recibié o us6 un CD de SONY BMG Music Entertainment
con software de proteccion de contenido de XCP o de MediaMax,
es posible que sus derechos se vean afectados por un arreglo de accion colectiva,
y debe bajar actualizaciones de ese software.

¢De qué se trata?

Se ha propuesto un arreglo en un juicio promovido en
contra de SONY BMG Music Entertainment, Inc.,
SunnCom International Inc. y First 4 Internet, Ltd.
(“Demandados”). El juicio, In re SONY BMG CD Tech-
nologies Litigation, Expediente N° 1:05-cv-09575-
NRB, estd pendiente en el Tribunal de Distrito de los
Estados Unidos del Distrito Sur de New York y tiene
que ver con software de proteccién de contenido de XCP
y de MediaMax instalado en ciertos CD de muisica de
SONY BMG.

El arreglo resuelve los reclamos en el sentido que los
Demandados fabricaron y vendieron CD con el soft-
ware de XCP y de MediaMax sin divulgdr
adecuadamente las limitaciones impuestas por el soft-
ware en el uso de los CD y las vulnerabilidades que
crea en la seguridad. Los Demandados han negado que
hayan procedido mal.

:Quiénes estan incluidos y qué proporciona el
arreglo?

El arreglo proporciona reparacion para las personas que
compraron, recibieron o usaron CD de SONY BMG
con el software de XCP o de MediaMax. Bajo el arreglo,
toda persona que posea un CD con XCP podrd cambiarlo
por un CD de reemplazo, una descarga en MP3 del
mismo dlbum y o (a) un pago en efectivo de $7.50 y la
descarga gratis de un (1) dlbum de una lista de 200
albumes o (b) la descarga gratis de tres (3) dlbumes de
esa lista. Los compradores de CD con el software
MediaMax 5.0 recibirdn una descarga gratis en MP3
del mismo dlbum y la descarga gratis adicional de un
(1) dlbum. Los compradores de CD con el software
MediaMax 3.0 recibirdn la descarga gratis en MP3 del
mismo album.

El arreglo también exige que los Demandados dejen
de fabricar CD SONY BMG con el software de XCP o
MediaMax 3.0 y 5.0, y que, hasta el afio 2008: (1)
ofrezcan actualizaciones para arreglar todas las
vulnerabilidades de seguridad conocidas causadas por
el software de XCP y de MediaMax; (2) proporcionen
programas de software para desinstalar el software de
XCPy de MediaMax en forma segura; (3) arreglen toda
vulnerabilidad de seguridad descubierta en el futuro en
el software de MediaMax y cualquier otro software de
proteccién del contenido colocado en los CD de SONY
BMG; (4) proporcionen verificacion independiente de

que no se reunido ni se reunira la informacién personal
acerca de los usuarios de los CD de SONY BMG por
medio de XCP o MediaMax; (5) renuncien a ciertas
disposiciones de los acuerdos de licencia para los
usuarios finales del software de XCP y de MediaMax;
y (6) aseguren que cualquier otro software de proteccion
del contenido esté claramente divulgado, probado
independientemente y que sea facil de desinstalar.

Alas 9:15 a.m. del 22 de mayo de 2006, el Tribunal
realizard una audiencia en el Tribunal de Distrito de los
Estados Unidos, Daniel Patrick Moynihan United States
Courthouse, 500 Pearl Street, Courtroom 21A, New
York, New York 10007-1312, para decidir si aprobara
el arreglo, asi como los honoraros y los costos de los
abogados colectivos.

:Como participo en el arreglo?
Si usted compr6 o recibié un CD de misica de SONY
BMG con software de XCP o de MediaMax y desea
recibir la reparacién que le podria corresponder bajo el
arreglo, debe presentar un formulario de reclamo en
linea en www.sonybmgcdtechsettlement.com, o
enviar un formulario de reclamo a:

SONY BMG CD Technologies Settlement

P.O. Box 1804, Faribault, MN 55021-1804

Todos los formularios de reclamo deben presentarse
antes del fin del dia 31 de diciembre de 2006.

;Tengo otras opciones?

Si usted comprd, recibié o usé un CD de miisica de
SONY BMG con software de XCP o de MediaMax, y
no desea estar legalmente obligado por el arreglo ni
recibir un CD de reemplazo, efectivo, descargas gratis
u otra reparacion, debe excluirse antes del fin del dia 1°
de mayo de 2006. Si no se excluye, algunos de sus
reclamos en contra de los Demandados que fueron o
que podrian haber sido afirmados en el juicio serdn
liberados, lo cual significa que tal vez no pueda
demandar a los Demandados por esos reclamos.

Para ver la Notificacién legal del arreglo propuesto
para la accién colectiva, mocién para los honorarios de
los abogados y audiencia sobre la equidad del arreglo
en detalle y para bajar las actualizaciones del software,
visite a www.sonybmgcdtechsettlement.com. Puede
obtener informacion adicional poniéndose en contacto
con el administrador de reclamos en esta misma direccién
o llamando, sin cargo, al teléfono 1-800-242-7610.
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Inre:

SON

UNITED STATESDISTRICT COURT
SOUTHERNDISTRICT OF NEW YORK

Y BMGCD TECHNOLOGIESLITIGATION CaseNo. 1:05-cv-09575-NRB

NOTICE OFPROPOSED CLASSACTIONSETTLEMENT, MOTIONFORATTORNEYS FEES
AND SETTLEMENTFAIRNESSHEARING

TO: ALL PEOPLEWHOBOUGHT, RECEIVED ORUSED A SONY BMGMUSICENTERTAINMENT COMPACT DISCWITH CONTENT

Ifyo

PROTECTION SOFTWARE
u bought, received or used a Sony BM G Music Entertainment compact disc containingeither XCP or MediaM ax 3.0 or 5.0 content

pr otection softwar e, your rightsmay beaffected by aclassaction settlement.

Ifyo

u haveplayed aCD on your computer that containseither XCP or M ediaM ax 5.0 content pr otection softwareonit, you need to patch

your computer or uninstall the software immediately to lower your risk of security vulnerabilities. Please visit
www.sonybmgcdtechsettlement.comand follow thelinksto download thepatch or uninstaller appropriatetoyou.

A federal court authorized thisnotice. Thisisnot a solicitation from a lawyer.

If you bought or have a SONY BMG CD with XCP content protection software, you are eligible to receive among the following
benefits: areplacement CD, acash payment of $7.50, free downloads of the music on the CD, up to three (3) additional free album
downloads, and software updatesto fix known security vulnerahilities. If you havenot doneso alr eady, pleasedownload theupdate
or uningaller for XCPimmediatdy atwww.sonybmgcdtechsettlement.com

If you bought or haveaSONY BMG CD with MediaMax content protection software, you are eligible (depending upon the version
of MediaMax on your CD) to receive among the following benefits: free downloads of the music on the CD, another free album
download, and software updatesto fix known security vulnerabilities. I1f you havenot done so alr eady, pleasedownload theupdateor
uningaller for MediaM ax immediately at www.sonybmgcdtechsettlement.com

This settlement requires SONY BM G and others (“the Defendants’) to update their content protection softwareon SONY BMG CDs
for security vulnerabilitiesdiscovered inthefuture. The Defendantsalso will ensurethat, until 2008, any future content protection
software will be fully and accurately disclosed, independently tested, and readily uninstalled.

The settlement resolves class action lawsuits concerning SONY BMG CDsthat contain either XCP or MediaM ax content protection
software. Content protection softwarerestrictsthetransfer of musicto the hard drive of apersonal computer and limitsthe number
of copiesauser can burnonto ablank CD. It also preventsthe user from saving the audio filesin unprotected formats. Thelawsuits
allegethat the software can send and receive information between the user's computer and the Defendants, can install hidden files

onthe user’s computer, cannot be easily uninstalled, is subject to an overly restrictivelicense agreement, and may expose the user’s

computer to malicious software programslike viruses, Trojan Horses and spyware. Defendants deny these allegations.

The settlement resolves claimsthat the Defendants engaged in deceptive conduct in designing, manufacturing and selling CDswith
either XCP or MediaM ax content protection software and without adequately disclosing the limitations the softwareimposes on the
use of the CDs and the security vulnerabilities the software creates.

Y our legal rights are affected whether you act, or dont act. Read this notice carefully.

YOURLEGAL RIGHTSAND OPTIONSIN THISSETTLEMENT:

U

The only way to qualify for the XCP exchange program, cash and free music download settlement

BMITACLAIM FORM benefits.

Get no X CP exchange program, cash or free music download settlement benefits. Thisisthe only option

EXCLUDEYOURSELF that allowsyou to ever be part of any other lawsuit against the Defendants about the legal claims being
resolved in thiscase. See Question 13 below.

OBJECT Write to the Court about why you dont like the settlement.

GOTOAHEARING Ask to speak in Court about the fairness of the settlement.

DONOTHING

Get no X CP exchange program, cash or free music download settlement benefits. Give up certain rights.
Y ouwill retain theright to sue the Defendantsfor any consequential damageto your computer or network
that may have resulted frominteractions between X CP software or MediaM ax software and other software
or hardwareinstalled on your computer or network.

Theserightsand options— and the deadlinesto exer cisesthem — areexplained inthisnotice.
The Court in charge of this case still has to decide whether to approve the settlement.

Settlement benefits will be provided to Settlement Class Members if the Court approves the settlement and after appeals are
resolved. Please be patient.
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WHAT THISNOTICE CONTAINS
BASICINFORMATION ...ttt h bbbt e b s b eh e e e e s e s R eh e e ae e b e sh e e R e s ae e b e se e er e neeeanese e erenaeeaneneea

Why did | get this notice package?
What is this lawsuit about?
Why isthis a class action?
Why isthere a settlement?

SN R

WHOISINTHESETTLEMENT ..ottt stttk s b b4 b et b b se s bRt s £ e b e e b b e s e b et s e e b e e e b e bt s b et e e nbenene b
5 Howdol know if | am part of the settlement?

6. Arethere exceptionsto being included?

7. I'mdtill not sureif | amincluded?

THESETTLEMENTBENEFITS—WHATYOUGET .....ooiiiiiite et s s s

8 What does the settlement provide?
9 What canl get from the settlement?

HOWYOUGET SETTLEMENTBENEFITS— SUBMITTINGACLAIM FORM ....ociiiiiiiiieiriniresieteesis et
10. How can| get areplacement CD, album downloads or other settlement benefits?

11. Whenwould | get my settlement benefits?

12. What am| giving up in the settlement?

EXCLUDING YOURSELFFROM THESETTLEMENT ..ottt ettt st st st s be st bess et se e
13. How do | get out of the settlement?

14. 1If | dont exclude myself, can | suethe Defendants for the samething later?

15. If | excludemyself, can| get benefitsfrom this settlement?

THELAWYERSREPRESENTINGY OU ..ottt st sesiese st st se s e b e s aeba e b st sesb et saebe e sbeseseebeaesbebeaeebesesbebe e sbesesenbens

16. Dol havealawyer in this case?
17. How will thelawyersbe paid?

OBJECTING TOTHESETTLEMENT ..ottt st st a b bt e b sh e e e b sr b e e n e sr b e

18. How dol tell the Court that | dont likethe settlement?
19. Whatsthe difference between objecting and excluding?

THECOURTSSETTLEMENT HEARING ..ottt sttt st ettt b ek s bbbt st bbbk e e b e bt se e b et s b et e e eb e e e ebe s
20. When and where will the Court decide whether to approve the settlement?

21. Dol haveto cometo the hearing?

22. May | speak at the hearing?

[FY OUDONOTHING ...ttt ittt sttt sttt b et e b e b b se e b e e s e e s e e e b es £ s 4 eb e £E A e Rt s £ e b e Rt e b ek e e e b e Rt sEeb e e s b e beebebesesbebenesbanensebane b

23. What happensif | do nothing at all?

GETTINGMORE INFORMATION .....eiuiititeitieteerieiesesteesseteestesesassesesassessssesessesesessesesseseasssessssssassssasessssasessesessssesessssentssasessnsansssesens

24. Arethere more details about the settlement?
25. How do | get moreinformation?
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BASICINFORMATION
1. Whydid | get this notice package?

Y ou or someonein your family may have bought, received or usedaSONY BMG CD with X CP software (“XCPCD”) or MediaMax 3.0 or
5.0 software (“MediaMax CD”). Y ou canfind lists of the XCP CDsand MediaMax CDsin Exhibits 1, 2 and 3 at the end of thisnotice.
The Court directed that this notice be sent to you because you have aright to know about a proposed settlement of aclass action lawsuit
and about all of your options, before the Court decides whether to approvethe settlement. 1f the Court approvesthe settlement, and after
any objectionsand appealsare resolved, an administrator appointed by the Court will provide the X CP exchange program, cash and free
music download settlement benefits that the settlement allows.

This package explainsthe lawsuit, the settlement, your legal rights, what benefitsare available, who iseligiblefor them, and how to get
them.

The Court in charge of the caseisthe United States District Court for the Southern District of New York, and the caseisknown as In
re SONY BMG CD Technologies Litigation, Case No. 1:05-cv-09575-NRB (“theAction”). The peoplewho sued are called Plaintiffs,
and the companiesthey sued, SONY BMG Music Entertainment, Inc., First 4 Internet Ltd., and SunnComm International, Inc., are
called the Defendants.

2. What isthis lawsuit about?
Thelawsuit involvesthe Defendants’ use of content protection software installed on SONY BMG CDs.
3. Why isthisaclassaction?

In aclass action, one or more people called Class Representatives (in this case Plaintiffs Edwin Bonner, Ori Edelstein, Joseph Halpin,
Raobert Hull, Andrew Klewan, John Maletta, James Michael son, Jeffrey Potter, Tom Ricciuti, Y vonneRicciuti, DoraRivas, Mary Schumacher
and James Springer), sueon behalf of peoplewho havesimilar claims. All of these peopleare“the Class’ or “ClassMembers.” Onecourt
resolvestheissuesfor all Class Members, except for those who exclude themselves from the Class.

4. Why isthere a settlement?

The Court did not decide in favor of the Plaintiffs or the Defendants. Instead, both sides agreed to a settlement. That way, they avoid
the risks, delay and cost of atrial, and the people affected will get compensation and other benefits as soon as possible. The Class
Representatives and the attorneysthink the settlement is best for everyone who bought, received or used XCP CDsor MediaMax CDs.

WHOISINTHE SETTLEMENT
To seeif you will get benefits from this settlement, you first have to decideif you are a Settlement Class Member.
5. Howdol know if | am part of the settlement?

The Court directed, for purposes of this settlement, that everyone who fitsthefollowing description isa Settlement ClassMember: The
named Plaintiffsin the Action and all natural personsor entitiesin the United States who purchased, received, came into possession of
or otherwise used one or more X CP CDs and/or MediaMax CDs prior to the date on which the Judgment in this Action becomes Final.

6. Arethere exceptionsto beingincluded?

Y ou are not a Settlement Class Member if you are a current or former employee of any of the Defendants, or of any of their direct and
indirect parent companies, including, but not limited to, Sony Corporation and Bertelsmann AG, or any of their respective divisionsand

direct and indirect subsidiaries, affiliates, partners, joint ventures, predecessors and successor corporations and business entities, or of

any entity that manufactured, supplied, advertised, marketed distributed or sold MediaM ax software, X CP software, MediaMax CDsand/
or XCPCDs. Alsoexcluded fromthe Settlement Classare SONY BM G-authorized resellersor distributors of the XCP CDsand MediaMax
CDs; or anyone who has previously executed a rel ease discharging Defendants from liability concerning any or all claimsthat are the
subject of the Action.

7. I'mdtill not sureif | amincluded?

If you are still not sure whether you are included, you can ask for free help. You can call (800) 242-7610 or visit
www.sonybmgcdtechsettlement.comfor moreinformation. Or you canfill out and return the attached claim formto seeif you qualify.
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THESETTLEMENT BENEFITS—WHAT YOU GET

8. What doesthe settlement provide?

If you havean XCP CD (listed in Exhibit 1 tothisnotice), you can participatein the XCP Exchange Program. Y ou can exchangeeach X CP
CD that you havefor areplacement CD and an MP3 download of the samealbum. Thereplacement CD will not contain content protection
software. You can exchange your XCP CDs at participating retail storesor by sending your XCP CDsto SONY BMG at no charge.

For each XCP CD you exchange, you are al so entitled to one of thefollowing two incentives:

Incentive#1: A payment of $7.50 (in theform of acheck or debit card), and one (1) free album download from thelist of albumsin
Exhibit 4 to thisnotice.

or

Incentive #2: Three (3) free album downloadsfrom thelist of albumsin Exhibit 4 to thisnotice.

If you bought aMediaMax CD with version 5.0 softwar e (listed in Exhibit 2 tothisnotice), thefollowing settlement benefitsare
available. For each CD with MediaMax 5.0 that you bought, you are entitled to receive afree MP3 downl oad of the same album. This
download will not be content protected. In addition, you are entitled to one (1) free album download from thelist of albumsin Exhibit 4
to this notice.

If you bought aM ediaM ax CD with ver sion 3.0 softwar e(listed in Exhibit 3tothisnotice), thefollowing settlement benefitsar eavailable.
For each CD with MediaMax 3.0 that you bought, you are entitled to receive afree MP3 downl oad of the same album without any content
protection.

If, in particular instances, SONY BM G cannot within areasonabl e time provide anon-content protected replacement for an XCP CD, or
MP3 downloads of themusic onan XCP CD or aMediaMax CD, then SONY BMG will provide an alternate benefit of equivalent or greater
value, in aform acceptable to Class Counsel, and in consultation with the affected class member(s).

If you cannot or do not want to download any of the albumslisted in Exhibit 4, you may, after the codes entitling you to these downl oads
expire, return the codesto the claims administrator and receive a cash payment of $2.00 per unused code.

Thefollowing benefitsar eavailableto ever yonewho bought, owned or used an XCP CD or MediaM ax CD without havingto submit a
claimform or takeany other action:

XCP and MediaM ax Softwar e Updatesand Uninstallers. Utilitiesthat allow you to uninstall the X CP software and the MediaM ax
software from your computer, or to update the softwareto fix all known security vulnerabilities, areavailable. Anindependent security
expert has verified the security and effectiveness of these utilities, which are available at www.sonybmgcdtechsettlement.com

Manufacturing and Distribution of Content Protected CDs. The Defendantswill not manufacture more CDswith X CP software or
MediaMax 3.0 or 5.0 software and haverecalled all XCP CDs.

Fixes For Security Vulnerabilities. The Defendantswill fix any security vulnerabilities discovered in MediaMax and other content
protection software placed on SONY BMG CDs. Expertswill verify that any fixes provided through software updates are safe and secure.

Collection of Personal Information. SONY BMG hasrepresented that it has not collected and will not collect any personal information
about users of XCP CDsor MediaMax CDsthrough the software, other than artist, albumtitle, and the users 1P address (which address

isnot aggregated with any other information, and is only logged temporarily). Anindependent auditor will confirm thisand repeat its
audits at the end of 2006 and 2007.

Waiver of Specific Provisions of the Licensing Agreement. The Defendants will waive certain provisionsin the End User License
Agreements (“EULAS") used for XCP CDsand MediaMax CDs. A list of the specific provisionsthat the Defendantswill waive appears
in Exhibit 5to thisnotice.

Future SONY BM G Content Protection Software. If SONY BM G manufactures any CDswith content protection software before 2008,
SONY BMG will ensurethat:

The CDsinclude |abels that adequately describe the nature and function of the software;

The software only installs with the consumers express consent;

A program to uninstall the softwareisreadily availableto consumers;

Updates and relevant changes in how the software operates are meaningfully disclosed to consumers;

Anindependent third party reviewsthe EULA for the software, and the EUL A describes what the software doesin understandable
terms;

An independent computer security expert verifies that the software is secure;

The software does not provide any more information to SONY BMGS Internet servers than is necessary to make the enhanced

features on the CDswork, unlessthe user authorizes SONY BMG to do otherwise;

* |f thesoftwareisdiscovered to have security vulnerabilities, it will befixed with an update, or other appropriate stepswill betaken.
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9. What can | get from the settlement?
The Defendants changesin practices and procedures described in Section 8 will benefit all Settlement Class Members even if you do

nothing. Section 8 also describesthe additional benefitsyou can get if you have an XCP CD or aMediaMax CD and submit a Proof of
Clamform.

HOW YOU GET SETTLEMENT BENEFITS— SUBMITTING CLAIM FORM
10. Howcan | get areplacement CD, album downloads or other settlement benefits?

The XCP update, XCP uninstaller, MediaMax update and MediaMax uninstaller are and will be available for download at
www.sonybmgcdtechsettlement.com Y ou can obtain these benefits without submitting a Proof of Claim form.

Doyou havean XCPCD?

To participate in the X CP Exchange Program and abtain replacement CDs and Incentive#1 or Incentive #2, you must send the XCP CD

back to SONY BMG (at SONY BM G5 expense) with a Proof of Claim form, or return the X CP CD to the place of purchase and send a
receipt showing thereturnto SONY BMG with aProof of Claimform. A Proof of Claim form and theinstructionsfor sending XCP CDs
back to SONY BMG arebeing circulated with thisnotice. You may aso get aProof of Claim form at www.sonybmgcdtechsettlement.com
Read theinstructions carefully, fill out theform, and return the claim form by December 31, 2006.

Doyou haveaMediaM ax CD?

Toreceivethe MediaMax compensation, you must send in aProof of Claim form with either proof of purchase of theMediaMax CD, or
with the MediaMax CD. A Proof of Claim form is being circulated with this notice. You may also get a Proof of Claim form at
www.sonybmgcdtechsettlement.com Read theinstructionscarefully, fill out the form, and submit it electronically through the website
or by U.S. Mail nolater than December 31, 2006.

11. When would | get my settlement benefits?

Defendants are making several of the settlement benefits availableimmediately. For example, you may download the XCP update, XCP
uninstaller, MediaM ax update and MediaMax uninstaller at www.sonybmgcdtechsettlement.com Y ou will receivethe cash and music
download benefits within six to eight weeks after you submit the Proof of Claim form and all required proof.

12. What am | giving up in the settlement?

If the settlement isapproved, you will release all “Released Claims” (as defined bel ow) against the “Rel eased Parties’ (as defined below).
“Released Claims’ meansany and all claims, rights, damages, losses, demands, obligations, actions, causes of action, suits, cross-claims,
matters, issues, debts, liens, contracts, liabilities, agreements, costs, or expenses, of any nature whatsoever, ascertained or unascertained,
suspected or unsuspected, existing or claimed to exist, including Unknown Claims, of any and all Plaintiffs and/or Settlement Class
Members arising out of any purchase or use by them of an XCP CD or aMediaMax CD, the X CP Update (as defined in the settlement
agreement), the X CP Uninstaller (asdefined in the Settlement Agreement), the MediaM ax Update (as defined in the Settlement Agreement),
or theMediaMax Uninstaller (asdefined in the Settlement Agreement) or any installation or de-installation of X CP Software or MediaM ax
Software at any time, to the extent that such claims: (@) ariseout of the Action or the Non-S.D.N.Y. Actions (asdefined in the Settlement
Agreement); (b) relateto any allegationsthat either were or could have been asserted in the Action or the Non-S.D.N.Y. Actions; or ()
which might in the future be asserted by any Plaintiff or Settlement Class Member, against any of the Released Partiesthat would arise
out of, or relateto in any manner, directly or indirectly, any acts, facts, transactions, occurrences, conduct, representations or omissions
allegedinthe Actionand theNon-S.D.N.Y. Actions, including, without limitation, claims respecting any disclosure, advertising or other
descriptionsof, or claimsrelating to (i) the nature, quality, value, and/or functionality of the MediaMax CDs, the XCP CDs, the MediaMax
Software, MediaM ax Update, MediaM ax Uninstaller, X CP Software, XCP Update or XCP Uninstaller; and/or (ii) the EULAS, and/or (iii)
the alleged collection by Defendants of Personal Data or |P addresses. Released Claims also include claims for abuse of process,
malicious prosecution or any other claim arising out of, relating to, or in connection with the defense or resolution of the Action. For
avoidance of doubt, Released Claims include claims relating to (i) the asserted costs of removing X CP Software and/or MediaMax
Software from acomputer or network and (ii) damages caused by negligent removal of X CP Software and/or MediaMax Software. The
sole exception to the definition of Released Claimsisthat such claimsdo not include claimsfor consequential damage to acomputer or
network that may or are alleged to have resulted from interactions between the X CP Software or the MediaMax Software and other
software or hardware installed on such computer or network. (For avoidance of doubt, Released Claims also do not include unalleged
copyright, trademark or other claims concerning the ownership of intellectual property rightsin the MediaMax Software or the XCP
Software, or any uninstallers or updates thereto.)

“Released Parties” meanseach and all of the Defendants and each and all of Defendants direct and indirect parent companiesincluding,
inthe caseof SONY BMG and without limitation, Sony Corporation and Bertelsmann AG, and each and al of each of Sony Corporations,
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Bertelsmann AGsand Defendantsrespectivedivisionsand direct and indirect subsidiaries, affiliates, partners, joint ventures, predecessors
and successor corporations and business entities, and each and all of their past and present officers, directors, servants, licensees, joint
ventures, sureties, attorneys, agents, consultants, advisors, contractors, employees, controlling or principal shareholders, general or
limited partnersor partnerships, divisions, insurers, designated management companies, and each and all of their successorsor predecessors
in interest, assigns, or legal representatives, and any persons or entities that have designed, developed, programmed, manufactured,
supplied, advertised, marketed, distributed or sold MediaMax CDsand/or XCP CDs or software thereon.

If you bought, received or used an XCP CD or aMediaMax CD, you will beamember of the Settlement Class, unlessyou exclude yourself.
All of the Courts orders will apply to you and legally bind you.

EXCLUDINGYOURSELFFROM THE SETTLEMENT

If you dont want to participate in the settlement and get the X CP exchange program, cash and music download settlement benefits
described in Section 8, but you want to keep the right to sue or continue to sue the Defendants on your own about any of the claimsthat
this settlement resolves, then you must take stepsto get out. Thisiscalled excluding yourself — or issometimesreferred to as “opting
out” of the Settlement Class.

13. Howdo | get out of the settlement?

If you want to exclude yourself from the settlement, you must send aletter by mail clearly indicating your name, address and telephone
number and stating that you “request to be excluded from the Settlement Classinthe SONY BMG CD Technologies Litigation,” and you
must signtheletter. Y oualso must statethetitle of the XCP CD or MediaMax CD that you bought, received or used, and the approximate
date of purchase. Listsof XCP CDsand MediaMax CDsappear in Exhibits1 and 2 to thisNotice.

Y oumust mail your exclusion request postmarked no later than May 1, 2006 — or, if you bought your CD after March 1, 2006, then
within 60 daysof thedateof purchase

SONY BMG CD Technologies Settlement
PO.Box 1804
Faribault, MN 55021-1804

Y ou cant exclude yourself on the phone or by e-mail. 1f you exclude yourself from the Settlement Class, you will not get any of the XCP
exchange program, cash and music download settlement benefits described in Section 8, and you cannot object to the settlement. You
will not be legally bound by anything that happensin thislawsuit. Y ou may be able to sue (or continue to sue) the Defendantsin the
future for the claims for consequential damage to a computer or network that may or are alleged to have resulted from interactions
between the X CP Software or the MediaM ax Software and other software or hardware installed on such computer or network.

14. 1f | don’t exclude myself, can | suethe Defendantsfor the samethinglater?

No. Unless you exclude yourself, you give up any rights to sue the Defendants and the Released Parties for the claims that this
settlement resolves. If you have a pending lawsuit bringing claims that this settlement resolves, speak to your lawyer in that case
immediately. Y ou must exclude yourself fromthis Settlement Classto continue your own lawsuit. Remember, the exclusion deadlineis
May 1, 2006 - or if you bought your CD after March 1, 2006, then within 60 daysof thedate of purchase.

15. If | exclude myself, can | get benefitsfrom this settlement?

No. If you excludeyourself, do not send in aclaim formto ask for any of the settlement benefits described in Section 8. But, you may sue,

continueto sue, or be part of adifferent lawsuit bringing claimsthat this settlement resolves against the Released Parties. Note: If you

elect to receive any of the XCP exchange program, cash and music download settlement benefits, you cannot also opt out.
THELAWYERSREPRESENTINGYOU

16. Dol have alawyer in thiscase?

The Court ordered that thefollowing lead counsel and their law firmswill represent you and the other Settlement ClassMembers: Daniel

C.Girard, Esq., Girard Gibbs De Bartolomeo, LL P, 601 Cdifornia Street, Suite 1400, San Francisco, CA 94108, Telephone(415) 981-4800; and

Scott A. Kamber, Kamber & Associates, LLC, 19 Fulton Street, Suite 400, New Y ork, NY 10038, Telephone(877) 773-5469. Theselawyers
are called Class Counsel. If you want to be represented by your own lawyer, you may hire one at your own expense.
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17. How will the lawyers be paid?

Class Counsel and the Defendants may agree on the amount of attorneys fees and expensesthat Plaintiffs counsel may request for legal
work on behalf of the Class. Whether or not they agree, Class Counsel will submit a motion for an award of attorneys’ fees and
reimbursement of expenses to the Court no later than April 6, 2006. A copy of the motion will be available at
www.sonybmgcdtechsettlement.com The Court will consider the motion at a Settlement Fairness Hearing on May 22, 2006. No matter
how theseissues are resolved, however, the amount of fees and expenses awarded to Plaintiffscounsel by the Court will not affect in any
way the settlement benefits to which you are entitled.

Class Counsdl will also submit an application to Court by April 6, 2006 to award incentive paymentsin an amount not to exceed $1,000 to
each named Plaintiff in this Action and related actions pending in other courts acrossthe country.

OBJECTINGTOTHESETTLEMENT
Y ou can tell the Court that you dont agree with the settlement or some part of it.
18. Howdo I tell the Court that | don’t like the settlement?

If youre a Settlement Class Member, you can object to the settlement or the motion for an award of attorneysfees and reimbursement
of expenses, if you wish. Y ou can give reasons why you think the Court should not approve the settlement or award of attorneysfees
and reimbursable expenses. The Court will consider your views. To object, you must send aletter saying that you object to the proposed
settlement in the Inre SONY BMG CD TechnologiesLLitigation. 'Y ou must include your name, address, telephone number, thetitle of the
XCPCD or MediaMax CD that you bought, received or used, and your signature. Y ou must al so state the reasonswhy you object. Mail
the objection to each of the following addresses postmarked no later than M ay 1, 2006:

COURT CLASSCOUNSEL DEFENSE COUNSEL
Clerk of the Court GIRARD GIBBS& DEBEVOISE& PLIMPTONLLP
United States District Court DeBARTOLOMEOLLP Jeffrey S. Jacobson
Daniel Patrick Moynihan Danid C. Girard 919 Third Avenue
United States Courthouse 601 CdliforniaStreet, Suite 1400 NewYark, NY 10022
500 Pearl Street San Francisco, CA 94108 Tel. (212) 909-6000
New York, NY 10007-1312 Tel. (415) 981-4800
KAMBER& ASSOCIATESLLC
Scott A. Kamber

19 Fulton Street, Suite 400
NewYork, NY 10038
Td. (877) 773-5469

19. What'sthe difference between objecting and excluding?

Objecting issimply telling the Court that you dont like something about the settlement. Y ou can object only if you stay in the Settlement
Class. Excluding yourself istelling the Court that you dont want to be part of the Settlement Class. If you exclude yourself, you cannot
object because the case no longer affects you.

THE COURTSSETTLEMENT HEARING
20. When and wherewill the Court decide whether to approve the settlement?

Plaintiffs' Counsel will submit amotion for final approval of the settlement to the Court by April 6, 2006. A copy of the motion will be
available at www.sonybmgcdtechsettlement.com The Court will hold a Settlement FairnessHearing at 9:15 am. on May 22, 2006, at the
United States District Court, Daniel Patrick Moynihan United States Courthouse, 500 Pearl Street, Courtroom 21A, New Y ork, New Y ork.
At this hearing, the Court will consider whether the settlement is fair, reasonable and adequate, and the award of attorneys'fees and
reimbursable expenses. If there are objections, the Court will consider them. The Court will listen to peoplewho have asked to speak at
the hearing. The Court may also decide how much to pay to Plaintiffs'counsel. After the hearing, the Court will decide whether to
approve the settlement. We do not know how long these decisions will take.

21. Dol haveto cometo the hearing?
No. Class Counsel will answer questions the Court may have. But, you are welcome to come at your own expense. If you send an

objection, you dont have to cometo Court to talk about it. Aslongasyou mailed your written objection on time, the Court will consider
it. You may also pay your own lawyer to attend, but it’s not necessary.
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22. May | speak at the hearing?

Y ou may ask the Court for permission to speak at the FairnessHearing. To do so, you must include with your objection, described in point
18 above, the statement, “I hereby give notice that | intend to appear at the Fairness Hearing in 1n re SONY BMG CD Technologies
Litigation.” Be sure to include your name, address, telephone number, the title of the XCP CD or MediaMax CD that you bought,
received or used, and your signature. If you intend to have any witnessestestify or to introduce any evidence at the Fairness Hearing,
you must list the withesses and evidence in your objection. Y our Notice of Intention to Appear must be postmarked no later than M ay
1, 2006, and be sent to the Clerk of the Court, Class Counsel, and Defense Counsel, at the addresses shown in the answer to question 18.
Y ou cannot speak at the hearing if you excluded yourself.

IFYOU DO NOTHING
23. What happensif | do nothing at all?
If you do nothing, and do not submit a Proof of Claim form, you will not be able to receive the XCP exchange program, cash and music
download settlement benefits or participatein the X CP Exchange Program described in Section 8. But, unlessyou exclude yourself, you
wont be ableto start alawsuit, continuewith alawsuit, or be part of any other lawsuit agai nst the Defendants and the Rel eased Parties
about the claims that this settlement resolves, ever again.
GETTINGMORE INFORMATION

24. Arethere more details about the settlement?

Thisnotice summarizesthe proposed settlement. Moredetailsarein a Settlement Agreement dated December 28, 2005. Y ou canget a
copy of the Settlement Agreement by visitingwww.sonybmgcdtechsettlement.com.

25. Howdo | get moreinformation?

Y ou can call the Claims Administrator at (800) 242-7610toll free with questions about submitting a Proof of Claim, or visit the Website at
www.sonybmgcdtechsettlement.com, where you will find answersto common questions about the settlement, aProof of Claim form, plus
other information to hel p you determinewhether you are a Settlement Class Member and whether you areeligiblefor certainrelief. Any
other questions should be directed to Class Counsel identified in paragraph 18 above.

Date: February 10, 2006
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EXHIBITS

Upon Final Approval, Defendants agree to waive all of their rights to enforce the following provisions of the XCP EULA and the MediaMax 5.0 EULA

(which are identical):

1.

Article 2, to the extent such provision could be construed as precluding consumers from transferring music they purchased to media players and
portable devices that are not “APPROVED MEDIA PLAYERS’ and “APPROVED PORTABLE DEVICES’ (as those terms are defined in the
EULA);

Article 2.3;

Article 3.1(a), to the extent such provision could be construed to prevent copying or reproducing the “DIGITAL CONTENT” otherwise
permitted by applicable laws;

Article 3.1(b), to the extent such provision could be construed to prevent resale of the physical CD on which the “DIGITAL CONTENT” is
embodied;

Article 3.1(c), to the extent such provision could be construed as giving Defendants an affirmative right to preclude uninstallation of the XCP
Software or MediaMax Software, or other non-negligent efforts to remedy the Security Vulnerabilities allegedly associated with such software;

Article 3.1(f), to the extent anything in such provision is inconsistent with SONY BMG's waiver of rights under this Paragraph U;
Articles 7 and 8;
Article 9(1); and

Article 9.2(ii)-(iii).

Upon Final Approval, SONY BMG and SunnComm also agree to waive al of their rights to enforce the following provisions of the MediaMax 3.0

EULA:

1. Paragraph I, to the extent anything in such provision is inconsistent with SONY BMG's waiver of rights under this Paragraph U;

2. Article 1.1, to the extent such provision could be construed as precluding consumers from transferring music they purchased to a media player
or portable device that is not a “Digita Content System” (as that term is defined in the MediaMax 3.0 EULA);

3. Article 1.2;

4. Article 1.3, to the extent such provision could be construed as (i) preventing copying or reproducing otherwise permitted by applicable laws, (ii)
preventing the resale of the physical CD on which the “Digita Content” is embodied, or ( iii) giving SONY BMG or SunnComm an affirmative
right to preclude uninstallation of the MediaMax software, or other non-negligent efforts to remedy the Security Vulnerabilities allegedly
associated with such software; and

5. Article 1.4, to the extent such provision could be construed to prevent copying or reproducing otherwise permitted by applicable laws.

Defendants agree to waive the limitation of liability provisions (Article 6 of each of the XCP EULA and the MediaMax 5.0 EULA; Article 4.1 of the
MediaMax 3.0 EULA), and the New Y ork forum selection clauses (Article 10 of each of the XCP EULA and the MediaMax 5.0 EULA; Article 6.1 of
the MediaMax 3.0 EULA) of the EULASs only in cases where a Settlement Class Member alleges non-Released Claims on his or her own behalf only,
and not as a putative class action, mass action or private attorney general proceeding.



